
•	 The Water Supply and Sanitation Project is a subcomponent to Component 2 (improving community infra-
structure) of the Community Benefit Sharing Program.  

•	 It is designed to fund community investments in water supply and electricity infrastructure, as preliminary ben-
efits to the communities before the hydropower operation actually starts generating benefit sharing revenues. 

•	 The overall objective is to provide access to potable water and WASH facilities to as many people as possible 
in accordance with the key design consideration stipulated in the RWASH policy to give preference to basic, 
low-tech solutions that require minimal O&M.

•	 This sub-component aims to provide water supply to eligible villages and WASH facilities to selected public 
infrastructure (e.g., schools, health centres) in these areas in accordance to the Rural Water Supply, Sanitation 
and Hygiene (R-WASH) Policy of the MHMS and in collaboration with the Water Division of the Ministry of 
Mines, Energy and Rural Electrification (MMERE).
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CBSP Water Sanitation

• The Solomon Island Government, plus six (6) different financiers have been involved at various levels of 
investment.  

• This unique combination of grants and loans provided for different project components completes a complex 
but highly governed model. 

• Furthermore, to address the risks inherent in investing in a relatively untested investment environment with a 
recent history of political unrest, the sponsors have requested for insurance provided by the Multilateral 
Investment Guarantee Agency (MIGA).

• The total project cost is estimated at US$240.48 million and covers four separate components detailed in the 
table below.

Project Factsheet #3
Project Funding

 Project Factsheet: Project Funding Mar - 2020

Global experts are working together with the Solomon Island Government on the first large-scale 
infrastructure project of its kind. 

Amount in USD $Financier Timeframe

Abu Dhabi Fund for Development (ADFD) $ 15 Million Approved January 2017
The World Bank $ 34 Million Approved August 2017
The Government of Australia $ 13 Million Approved June 2017
Green Climate Fund (GCF) $ 86 Million Approved April 2017
Korea-EX-IM Economic Development Cooperation 
Fund (ECDCF)

$ 32 Million Approved August 2017

Asian Development Bank $ 30 Million Approved 26 September 2019

Funding breakdown for components

Component 1 

Hydro Power 
Facility (HPF) – USD 
$185.66 million

•  The largest cost item is 
the proposed 
Engineering-Procuremen
t-Construction (EPC) 
price of US$140.0 million 
excluding taxes (under 
negotiation with K-water 
and HEC).
•  Other notable costs 
include development 
costs of US$20.7 million 
and contingencies of 
US$16.7 million. The 
development costs 
include PC operation 
cost and cost of advisors 
during the 4-year 
construction period, 
including the estimated 
cost of the Owner’s 
Engineer currently at 
US$3.5 million.

Component 2 

Access Road – USD 
$26.0 million

•  This cost is based 
on the detailed 
design being 
executed by SIG’s 
international 
consulting firm and 
ongoing negotiations 
with the sponsors. 
•  Component 2 is 
funded by the 
Australian 
Government and the 
Green Climate Fund. 

•  Based on estimates 
made by an 
international consulting 
firm contracted by SIEA 
to prepare a detailed 
concept design which 
included assessment of 
different routes and 
requirements to 
upgrade the connection 
point (i.e. Lungga Power 
Station) to 
accommodate the 66 
kV voltage connection. 
This study was 
completed in 
November 2016.

Transmission Line – 
USD $22.82 million 

Component 3 Component 4

Technical Assistance 
- USD $7.0 million.  

•  The TA component 
supports the operation 
of the Project Office 
under the Ministry of 
Mines, Energy and Rural 
Electrification (MMERE) 
to finance consultants 
to overseas the project 
and the deliverables of 
the components. 
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What are the project benefits to the community?

Improved access
times to water sources

Improved water 
quality and supply

Reduced health costs and 
issues from good quality 
water and sanitation 
systems

Background 
In 2016, a preliminary survey was conducted over 88 villages in the Bahomea and Malango areas to study the water 
supply and sanitation status of the communities and make recommendations for possible investments under the 
CBSP. A total of 16 packages were identified referred to as the ‘WASH Investment Priority List” covering densely 
populated communities, schools and clinics for water and sanitation installations.

What have we achieve so far? 
•	 Supervision of the Water Supply and Sanitation Subcomponent has been outsourced to a technical consultant 

(Community Water Specialist) with oversight to be provided by a CBSP office. 
•	 Field survey began 20th April  2020 and will take 2 months to complete and will include:

•	 validation of the WASH Investment Priority List 
•	 collection of field data –community,  topography and hydrological survey and
•	 preparation of engineering tech standards and construction specs and designs for installations on ap-

proved locations.

What will happen next? 
Construction and installation of the community water or WASH system is projected to start in mid-2021 once the 
WASH Sub-Project Agreements has been signed between the project and the target communities. The CWS in 
consultation with the CBSP Office, shall follow these steps: 

1. Prepare Tender documents for construction and installation of WASH systems
2. Procurement of materials for construction and installation of WASH systems 
3. Selection of the Wash Contractor(s) (WC) to construct install WASH systems
4. Installation of WAH systems
5. Training of Beneficiary Communities on WASH systems and maintenance
6. Hand-over of WASH facilities to communities


